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Fact or Fiction

New businesses must register at their nearest service center.
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Registration

It’s easy for a business to register and report
tax in Florida.

* Online registration application process at:

floridarevenue.com
* By mail using Florida Business Tax Application (Form DR-1)

* In person at your local service center
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Florida Business Tax Application (DR-1)

Registration Determination
Your Reason for Registering

This applic can be used for several different purposes. Each is listed below. Please review, then check the button next to the purpose for
which you are completing this application. C on the ) for further information.

?) Are you applying for tax registration for a new business entity — not previously registered in Florida?
’| Are you adding a new business location?

(3 Are you starting a new taxable business activity at an already registered location?

) Are you moving from one Florida county to another?
| Are you changing your legal entity or business structure?

?) Are you purchasing or acquiring an existing business?

floridarevenue.com
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Account Changes

Changes can be made online for:

* a change of address.
/ * a change in your tax account status.
* a change in business name (no change in legal entity
or business ownership).

Use a Florida Business Tax Application for:

* a change in legal entity.

x * a change of ownership.

* a change of business location address from one
Florida county to another.
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Fact or Fiction

Sales tax only applies to the sale of tangible personal property.



DEPARTMENT OF REVENUE

Sales and Use Tax is imposed on:

 Sales of Tangible Personal Property

—  DR-46NT (Nontaxable Medical Items and General Grocery List)

* Rental of Real Property
—  Commercial

—  Transient (6 months or less)
 Admissions

* Certain Services

* Service Warranties

« Amusement/Food and Beverage Vending Machines
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Sales and Use Tax is imposed on:

‘/Sales of Tangible Personal Property

—  DR-46NT (Nontaxable Medical Items and General Grocery List)

‘/ Rental of Real Property

—  Commercial

—  Transient (6 months or less)
Admissions
Certain Services

Service Warranties

AR

Amusement/Food and Beverage Vending Machines
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Fact or Fiction

Sales tax is collected at the time of sale.
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Collection of Tax

RECEIPT

John’s Neat Stuff Inc
123 Main Street
Anytown, FL
Phone 1238-456-7890

10/4/17 Order 427

1 Doohickey  34.99

2 Gizmos 17.98
3 Thingamajig  9.99
Subtotal 62.96
Tax 3.78
Total 66.74

Credit Card 66.74
Change 0.00

Card Type: Visa
Acct: XXXX-XXXX-XXXX-0001
Exp. Date 10/22
Trans#. 29697939
Auth#. 031888

Thank You For Shopping John’s

Tangible personal property - Tax due at time
of sale.

Tax must be separately stated. Tax is
collected based on the sales price.

Sales price includes all charges to complete
the transaction.
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Tangible Personal Property

Example 1

A hardware store sells a shovel
on December 12th,

Sales tax on this transaction is
due on the December return,
filed in January.
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Tangible Personal Property

Example 2

A automobile repair shop
replaces an alternator for
a customer.

13.62
240.62
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Tangible Personal Property

Example 3

On December 12, a furniture store sells a dining room
set with the terms of 10% down and equal monthly
payments over 12 months.

Sales tax on this transaction is due on the December
return, filed in January.
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Rental of Real Property

 Commercial rental is the use or
occupation of commercial property
regardless of the rental duration.

 Commercial Property includes:
— offices
— warehouses

— mini-warehouses

* A Transient rental is the use or
occupation of a residential dwelling
for six (6) months or less.

Lease Agreement

Tess Rental Agrament or Reidenl Lease st evidence the conplete tm a condions under which e paries whose
matures appear below bave sgreed. Landlord Lessor/Agent, <hall be referred to 25

S GNNER t8a Tenamie) Lotone, <hall be refirred to e “FESIDENT." As consideration for

this agreement, OWNER. agiees to rentlease to RESIDENT and RESIDENT agrees to rert Jease from OWNER for use solely as

aprivate residence, the premises located at in the ciry of

1. TERMS: RESIDENT egress to pay It advance §, _ day of each month, This azraemenn shall
‘commeance on and continue; (check one) A 35 a leasehold. Thereafter it shall bacome a month-
t0-month tenaicy. [ RES fR.ESlD'El\T;hnuldmeﬁmLhep(mssmmd:emmofhsmygugﬂ.bes‘hﬂlbehabl&ﬁar
all rent duse miti] such time fhat the Residence is occupisd by an OWNER approved paying RESIDENT and ar expiration of szid
time period, whichever is shorter. B.__ uatil on & month-to-month tensncy vl either party shall
terminate this agreement by EI\'JI:IEa\ﬂm.mnm.lc!ﬂfmmmm!tlﬂlzﬂds\“pnﬂrmﬂﬂeﬂmenfmmnu
2. PAYMENTS: Rmmmmmamewh&ma{mmplmwmdzm!dm the owner as fallows
ayTEnts are to be made by check or money order and cash shall be
ccepabl. ORER ackooraigs recet urmmn\m;mm 21d = Secumity Depeicof§
and additional charges fees for a total payment of §, All peyments areto
)
3. SECURITY DEPOSITS: Tus total of the sbove deposii shall sacire compliance with the ferms end conditions of this
agreement end shall be refimded to RESIDENT within days affer the premises have been completely vacated less any
amoun pecessary 1o pay OWMER; 2) any wipaid rent, b) cleaning costs, ¢) key replacemenn costs, d) cost for repeir of damages
0 premises udor common ereas above ordinary wesr and tear, and <) any other amormt lezally allowsble wer the terms of this
agTeement, A WriTen accousting of szid charges shall bz presenied to RESIDENT witkin days of move-out 1f deposits do
ot cover such costs and damagss, the RESIDENT shall immediataly pay said additional costs for damages to OWNER.

4. LATE CHARGE: Alate foe of 5____, (notto exceed % of fie momhly ren), shall be added and due for zay payment of
ent mads after the of the manth. Any dishonared check shall be traated as wmpaid rent, and subject to an
additional feeof 3___ .

5. UTILITIES: RESIDENT azrees to pay all utlities anior services based upem occupancy of tae premmises sxcept

& OCCUPANTS: Guest(s) staying over 15 days without the uritten consent of OWNER shall be considered a hreach of this
agreement. ONLY the following individuals and'or animals, AND MO OTHERS shall sccupy the subject rasidence for mare than
15 days unless the expressed written consent of OWNER obtaimed in advance

7 PETS: No animal, fowl, fish, reptile, andor pet of amy kind shall be kept on or about the premises, for sy amount of tims,

withous ebtaining the prior writien consent and mesting fhe requirerments of the OWHEE. Such consens if granted, shall be
revocehle ot OWNER'S option ugan giving & 30 day written notice. In the event Laws are pessed ar pemwission is granted to Rave
2 pet andor aimal of any kind, 2 sdditional deposit in the smount of §______ shall be required slong with additionsl
menly entof alonz with the signing of OWNER'S Pat Azreement. RESIDEMT alio agrees to canry insurance

oy OWNER. to cover possible liability and damsges that may be cansed by such snimals.
= LIQUID FILLED FURNISHINGS: No liguid fillad furninuve, receprcle commaining more then ten zallons of liquid is
pemmitted without prior written consent and meeting the requirements of the OWNER. RESIDENT also azvees to camry insurance
dzemed appropriate by OWNER. to cover passible losses that may be cauzed by such items,
9. PARKING: When and if RESIDENT is assizned 2 parking area‘space on OWNER'S property, the parking area/space shall be
used enclusively for perking of passenger smomobiles andor those epproved vehicles listed on RESIDENT'S Application
hereto. RESIDENT is hereby assigned or permitted to park only in the following ares or space
. The perking fae for this spece (ifapplicsble =3 monthly. Said space shall not be

“used for the washing, painting, or repair of vehicles. No other parking space shall be uzed by RESIDENT or RESIDENTS
zuen(s). RESIDENT i respousible for oil leaks end other vabicle discherges for which RESIDENT shall be charzed for cleening

deamed necassary by OWMER_
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Rental of Real Property

Example

January’s rent is due on the first of the month.

If tenant pays the landlord on December 30t" for their

January lease. Payment was paid in December and is
part of their December receipts.

Sales tax on this transaction is due on the December
return, filed in January.




ﬁowéa
DEPARTMENT OF REVENUE

Fact or Fiction

The sales tax rate in Florida is 6%.
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Tax Rate

General sales tax rate in Florida is 6 percent.

Some exceptions include:
®* The rate on amusement machines is 4 percent.

®* The rate on commercial rent is decreasing to 5.8 percent—
effective 1/1/18.

®* The rate on the sale of electricity is 6.95 percent.
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Tax Rate — Discretionary Sales Surtax

In addition to the state sales and use tax rate, Florida
counties may impose a discretionary sales surtax.
Discretionary sales surtax:

® Rates vary from county to county

® Collected along with the state sales tax

* Sent to the Department of Revenue with sales tax

Discretionary sales surtax applies to the first $5,000 of the
sales amount on the sale of tangible personal property.
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Tax Rate — Discretionary Sales Surtax

Example A

A car dealer sells a motor vehicle
for $20,000 to a customer residing
in a county with an additional
1.5% surtax.

How to compute the tax:

Total selling price of motor vehicle $20,000.00
Tax at 6% on total selling price 1,200.00
$5,000 cap on surtax at 1.5% 75.00

Total tax due to the state $1,275.00
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Tax Rate — Discretionary Sales Surtax

Example B

A company leases a office building
for $S20,000 a month in downtown
Miami. Miami-Dade county has
an additional 1% surtax.

How to compute the tax:
Total monthly rent
State tax at 6%
Surtax at 1%

Total tax due to the state

$20,000.00
1,200.00
200.00

$1,400.00




Discretionary
Sales Surtax

DR-15DSS

Located online
Forms and Publications

floridarevenue.com
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Tax Rate — Discretionary Sales Surtax

When and what rate to collect

with a
discretionary
surtax

If a selling dealer  with or without a
located in any discretionary
Florida county surtax

with or without a
discretionary
surtax

sells and
delivers

sells and
delivers

sells and
delivers

into the county
where the selling
vendor is located

into counties
without a
discretionary surtax

into counties

with different
discretionary surtax
rates

surtax is collected at
the county rate
where the delivery
is made

surtax is not
collected

surtax is collected at
the county rate
where the delivery
is made
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Tax Rate — Discretionary Sales Surtax

When and what rate to collect

surtax is collected at

If a selling dealer with a into the count
& y the county rate

sells and
located in an discretionar ) where the sellin )
y Y delivers & where the delivery

Florida county surtax vendor is located .
is made

Example 1

If a dealer in Santa Rosa county (1% surtax)
sells and delivers to a customer in Santa 15% 1%  NobDss

Rosa county, the dealer should charge the
additional 1%. AW
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Tax Rate — Discretionary Sales Surtax

When and what rate to collect

If a selling dealer  with or without a into counties

: : : sells and . surtax is not
located in any discretionary . without a
delivers collected

Florida county surtax discretionary surtax

Example 2
If a dealer in Santa Rosa county (1% surtax)
sells and delivers to a customer in 15% 1%  NobDss
Okaloosa county (no surtax). The dealer

Y ) o

should not charge surtax.
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Tax Rate — Discretionary Sales Surtax

When and what rate to collect

surtax is collected at

If a selling dealer with a into the count
& y the county rate

sells and
located in an discretionar ) where the sellin )
y Y delivers & where the delivery

Florida county surtax vendor is located .
is made

Example 3

If a dealer in Santa Rosa county (1% surtax)
sells and delivers to a customer in 15% 1%  NobDss
Escambia county (1.5% surtax), the dealer

should charge the 1.5% surtax. S
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TaX Rate — Local Option Transient Rental Taxes

Counties may impose local option transient rental taxes on
rentals of accommodations six (6) months or less.



Local Option
Transient Rental

Taxes @ _:
@ |
B

DR-15TDT
Located online @ .

Forms and Publications

floridarevenue.com
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Fact or Fiction

Florida uses a “Bracket System” to calculate tax.
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Tax Rate — Bracket System

“Bracket system” is used for collecting sales tax.

There is a bracket system for each tax rate - Common Sales
Tax Brackets (Form DR-2X).

The bracket will apply to the sales price for each
transaction.

Multiple items sold together are one transaction.

Multiple admissions — each admission is a separate
transaction.




DR-2X

Located online
Forms and Publications

floridarevenue.com
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Tax Rate — Bracket System

Example 1

Based on 6% rate

One Individual

) Tax Collected
Transaction

Total Sale $11.00 Total Tax Due .66

One taxable transaction at $11.00 total sale. Total tax collected
equals 66 cents. The total tax collected (66 cents) is due.
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Tax Rate — Bracket System

Example 2

Bracket system at a 6% rate
Amount of Sale
1.10 -
1.17 -
1.34 -
1.51-1.66
1.67 - 1.83 A1
1.84-2.09

1.50 : charged.

Calculated:

$1.55 x .06 = 0.093

5.80% < 6%

1.16 . A customer purchases an item for $1.55.

1.33 ; Using the bracket system $0.10 should be

Rounded to the nearest cent = $0.09

$0.09 / $1.55 = 0.0580 or 5.80%
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Fact or Fiction

| can avoid tax if | purchase items out of state for my business.
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Out-of-State Purchases - Use Tax

If you buy a taxable item out of state and did not pay the
sales tax rate imposed by Florida, you owe use tax.
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Out-of-State Purchases - Use Tax

Common purchases by businesses from out-of-state
retailers:

 Office supplies
e Business furniture

 Computer software and hardware
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Use Tax

Use tax is equivalent to sales tax.

Use tax ensures uniform taxation on taxable items that
are purchased outside Florida but used, stored or
consumed in Florida.

Use tax is applied not where a product or service was
sold but where a business bought a product or service
and then converted it for its own use, without having
paid tax when it was initially purchased.
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Sales for Resale - Use Tax

If you buy an item tax exempt intending to resell it, and
then use the item in your business or for personal use,
you owe use tax.

Example:

A convenience store employee takes a box of trash bags out
of inventory to use in the store.
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Sales for Resale

The Annual Resale Certificate allows businesses to buy or rent
property or services tax free when it is resold or re-rented.

THIS CERTIFICATE EXPIRES ON DECEMBER 31, 2017
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Sales for Resale

Examples of purchases or rentals businesses may make without
paying sales and use tax include:

* [tems resold as tangible personal property.

* [tems that become a component part of a product you sell, such
as nails, fabric, and wood that are incorporated into a chair.

* Services that will be resold as part of your regular business
operations.

* Re-rentals of real property or tangible personal property.
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Fact or Fiction

The Department provides different ways to remit sales and use tax.
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How to File and Pay Tax - Paper

Sales and use tax is reported using a Sales and Use Tax
Return (Form DR-15).
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How to File and Pay Tax - Electronic
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floridarevenue.com




Important Information

e - Disclaimer .
File and Pay Taxes or Fees

Commun
ate Income Tax
mp Tax -
mp Tax - Nor

eum
er and

ent Tax - Emy

nent Tax - Employ

GENERAL TAX

Payments to Other State Agencies

of Pari-Mutuel W

Refund Application

nd U

« OtherT

Shopping Online

e Purch
(not for useby registered dealers)

Upt6ad a File Using SecureNet
» Communicatic

Fuel Tax -

ment) Tax

floridarevenue.com

1.
Select
Sales and Use Tax
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Choose Ac

File and Pay

DR-15 (Sales and Use Return) |

Sales and Use

rment On.

(Choice does NOT include a fax refurn)

Other Sales and Use Tax Payments |

her Options

Print Resale Certificate(s) |
Reprint Confirmation Page(s) |

Cancellations must be done before 0 p.m. ET on the submi ubmission is
completed after p-m. ET on the subm n date, weekend, or holiday the cancellation must be
done befor: 0 p.m. ET the next business day. All cancellations are permanently deleted from our
database.

floridarevenue.com
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Electronic Filing

Any taxpayer may voluntarily file and pay
tax electronically.

However, taxpayers who paid $20,000 or
more in sales and use tax during the
most recent state fiscal year are required
to file and pay tax electronically during
the next calendar year.
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Electronic Filing

Benefits of electronic filing include:

* Businesses that e-file their return timely, are entitled
to receive a collection allowance.

* No postage charges or paper to mail.

* Information sent through our website is encrypted
and secure.
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Filing Requirements - Filing Frequency

Most new businesses are set up to file and pay sales and use tax
quarterly.

Filing Frequency Limits

Return and Payment

Annual Tax Collections . .
Filing Requirement

More than $1,000 Monthly

$501 - $1,000 Quarterly

S101 - S500 Semiannual

S100 or less Annual
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Fact or Fiction

Tax is due by the 20 of the month.
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Filing Requirements - Due Date

Returns and payments are due on the 1st and late after the 20th day
of the month following each reporting period.

If the 20th falls on a Saturday, Sunday, or state or federal holiday,
returns are timely if filed electronically, postmarked or hand-
delivered on the first business day following the 20th.

Example:

If the sale took place during December and the taxpayer files returns
monthly, their tax return is due January 1 and late after January 20.
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Filing Requirements - Due Date

February 2017

State or Federal Holidays:

Returns are timely if filed

electronically,

19 20 pos.tmarked or ha.nd—
Presidents Day delivered on the first

26 27 business day following

the 20th.
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Filing Requirements - Electronic Payments

Electronic payments must be initiated and a confirmation
number received no later than 5:00 p.m., ET, on the business
day prior to the 20th.

Initiations completed after 5:00 p.m., ET, will be processed
the next business day.

Keep the confirmation/trace number or acknowledgment in
your records.

A Florida calendar of Due Dates (Form DR-659) is available at:

floridarevenue.com/forms
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Filing Requirements - Electronic Payments

February 2017

Payments must be
initiated no later than
5:00 p.m., ET, on the
business day prior to
the 20th,
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Payment Scheduling

Businesses can submit their electronic return before the
filing deadline and schedule the payment for the payment
due date.

Payment scheduling helps ensure timely filing and
payment.
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Filing Requirements - Zero Returns

A tax return must be filed for each collection period, even if no tax is
due.

Telefile is available 24 hours a day, 7 days a week. Businesses can
telefile, if they:

* Do not owe any tax, penalty or interest, and

* Are not claiming any deductions or credits.

Telefile by calling 800-550-6713.

If the business is obligated to e-file, they cannot telefile.
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Common Filing Errors



Common Filing Errors

Using the wrong line

Certificate Number:
Florida

. Sales/Services

1. Gross Sales 2. Exempt Sales

. Taxable Purchases
. Commercial Rentals
. Transient Rentals

. Food & Beverage Vending

Reporting Period

Transient Rental Rate: Surtax Rate:

Front

FLORIDA DEPARTMENT OF REVENUE
5050 W TENNESSEE ST
TALLAHASSEE FL 32399-0120

Due:
I Late After:
Check here if payment was

made electronically.

SALES AND USE TAX RETURN HD/PM Date: /
3. Taxable Amount

. Amount Due

DR-15R. 01/15
4. Tax Due

. Total Amount of Tax Due

. Less Lawful Deductions

. Net Tax Due

. Less Est Tax Pd / DOR Cr Memo
. Plus Est Tax Due Current Month

Loce Colloctian Allouwsioncn

E-file/E-pay Only

. Plus Penalty
. Plus Interest

. Amount Due with Return

9100 0 20179999 0001003031k O 4999999999 0000 5




Common Filing Errors

Missing Information
» Discretionary Surtax Miscalculation ° Date

 Signature of Taxpayer * Telephone Number
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Objectives

* Registration and Account Maintenance
* Sales Tax Transactions

* Use Tax

* Tax Rates

e How to File and Pay
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QUESTIONS

For more information visit
floridarevenue.com

850-488-6800



